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The California Secretary of State, If Permitted By Court Order, Is Effective Whether Or 

Not The Secretary Of State Forwards The Pleading That Was Served On It To The 
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As many are aware, in California, Corporations Code § 1702 authorizes a Plaintiff 
to serve process on a domestic corporation by hand-delivery to the corporation's designated 
agent. When the designated agent cannot with reasonable diligence be found, the Court 
may then authorize service upon the corporation by hand-delivery to the Secretary of State. 
Per statute, service in this manner (i.e., to the Secretary of State) is deemed complete ten 
days later, regardless of whether the Secretary of State reports of Notice of Service to the 
corporate defendant.  

 
In an Opinion published by the California Court of Appeal, Second Appellate 

District, in SoCal Lien Solutions, LLC v. BDB Properties (2025) Lexus 879 ("SoCal Lien 
Solutions case"), the Court of Appeal reversed a Trial Court Order whereby the Trial Court 
determined service was incomplete until such time when the Secretary of State forwarded 
Default to the corporate defendant, pursuant to the Corporations Code. 

 
In the SoCal Lien Solutions case, Plaintiff SoCal Lien Solutions, LLC ("SoCal"), 

had been unable to serve BDB Properties ("BDB") through its agent for service of process, 
and had obtained a Trial Court Order permitting it to serve the Secretary of State. In the 
summer of 2022, the Trial Court then issued an Order permitting SoCal Lien Solutions to 
serve BDB pursuant to California Corporations Code § 1702 and service was effected in 
that manner.   

 
In September 2022, the Court entered a Default and a $44,153.36 Default Judgment 

against BDB. Later in September 2022, SoCal served BDB with written notice of the 
Judgment at its corporate address. In October 2022, over four months after service on the 
Secretary of State, and a month after the Court had entered Judgment, the Secretary of State 
also mailed copies of service documents that had been sent via Court Order earlier that 
summer in 2022. In September 2023, BDB began efforts to set aside the Default and 
Judgment.  

 
Ultimately, the Trial Court agreed with BDB that service was not complete until the 

Secretary of State mailed BDB the service documents. On appeal, the Court of Appeal 
reversed the Order of the Trial Court and ruled that, because Corporations Code § 1702 
unambiguously states that service is complete ten days after the Plaintiff delivers service 



documents to the Secretary of State, no action by the Secretary of State, either before or 
after this ten-day period, is required in order to complete service.  

 
The SoCal Lien Solutions case is important in that, if a Trial Court permits service 

of a corporate entity through the Secretary of State, pursuant to Corporations Code 1702, 
it will not matter whether the Secretary of State actually forwards the service papers to the 
corporate entity in order for service to be effective.  
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